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CliftonLarsonAllen LLP
\ A CLAconnect.com
INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

Board of Directors
Sasakawa Peace Foundation USA, Inc.
Washington, DC

We have reviewed the accompanying financial statements of Sasakawa Peace Foundation USA, Inc. (a
nonprofit organization), which comprise the statements of financial position as of March 31, 2024 and
2023, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services Committee
of the American Institute of Certified Public Accountants. Those standards require us to perform
procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of
our procedures provide a reasonable basis for our conclusion.

We are required to be independent of Sasakawa Peace Foundation USA, Inc. and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements related to our reviews.
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Board of Directors
Sasakawa Peace Foundation USA, Inc.

Accountants’ Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

CliftonLarsonAllen LLP

Arlington, Virginia
November 5, 2024
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SASAKAWA PEACE FOUNDATION USA, INC.
STATEMENTS OF FINANCIAL POSITION

MARCH 31, 2024 AND 2023

(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Restricted Cash - Endowment Fund
Grants Receivable
Accounts Receivable
Tenant Rents and Other Receivable
Prepaid Expenses

Total Current Assets

INVESTMENTS - RESTRICTED
PROPERTY AND EQUIPMENT, NET

OTHER ASSETS
Deferred Leasing Commissions, Net of Accumulated Amortization
of $328,213 and $351,277 in 2023
Deferred Rent Assets
Restricted Cash - Tenant Security Deposits
Right-of-Use Asset - Operating, Net
Total Other Assets

Total Assets
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable
Credit Card Payable
Accrued Vacation
Deferred Income
Refundable Advances
Lease Liability - Operating, Current Portion
Other Current Liabilities
Total Current Liabilities

LONG-TERM LIABILITIES
Lease Liability - Operating, Noncurrent Portion
Tenant Security Deposits
Total Long-Term Liabilities

Total Liabilities
NET ASSETS
Without Donor Restrictions
With Donor Restrictions
Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Financial Statements.
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2024 2023
$ 1,913,630 $ 2,551,438
4,276,926 8,942,508
64,122 30,470
54,348 42,240
141,511 7,812
12,598 8,964
6,463,135 11,683,432
4,147,294 -
4,666,155 4,190,071
185,620 105,735
79,242 117,251
37,608 28,633
19,128 1,499
321,598 253,118
$ 15,598,182 $ 16,026,621
$ 173,016 $ 154,037
8,124 2,404
50,022 44,950
15,196 37,565
210,791 171,078
8,740 1,499
3,808 -
469,697 411,533
10,388 -
23,008 28,633
33,396 28,633
503,093 440,166
6,855,491 6,664,355
8,239,598 8,922,100
15,095,089 15,586,455
$ 15,598,182 $ 16,026,621




SASAKAWA PEACE FOUNDATION USA, INC.
STATEMENTS OF ACTIVITIES

YEARS ENDED MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

2024 2023
Without Without
Donor With Donor Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
REVENUE
Contribution Income $ 2,869,581 $ - $ 2,869,581 $ 3,156,392 $ - $ 3,156,392
Rental Income 1,107,135 - 1,107,135 1,330,595 - 1,330,595
Investment Income 38,387 446,738 485,125 14,311 217,379 231,690
Other Income 9,814 - 9,814 - - -
Net Assets Released from
Purpose Restrictions 1,129,240 (1,129,240) - 691,842 (691,842) -
Total Revenue 5,154,157 (682,502) 4,471,655 5,193,140 (474,463) 4,718,677
EXPENSES
Programs:
Policy Research and Education 2,483,354 - 2,483,354 2,504,396 - 2,504,396
JUMP 152,980 - 152,980 196,442 - 196,442
Grants 648,575 - 648,575 862,337 - 862,337
Total Programs 3,284,909 - 3,284,909 3,563,175 - 3,563,175
General and Administrative 353,096 - 353,096 340,464 - 340,464
Rental Operations 1,325,016 - 1,325,016 1,196,098 - 1,196,098
Total Expenses 4,963,021 - 4,963,021 5,099,737 - 5,099,737
CHANGE IN NET ASSETS 191,136 (682,502) (491,366) 93,403 (474,463) (381,060)
Net Assets - Beginning of Year 6,664,355 8,922,100 15,586,455 6,570,952 9,396,563 15,967,515
NET ASSETS - END OF YEAR $ 6,855,491 $ 8,239,598 $ 15,095,089 $ 6,664,355 $ 8,922,100 $ 15,586,455

See accompanying Notes to Financial Statements.
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Personnel
Travel
Assistance Provided to Others
Depreciation and Amortization
Repairs and Maintenance
Taxes and Licenses
Professional Fees
Meetings
Utilities
Communication and Delivery
Insurance
Payroll Processing Fees
Printing
Honorarium
Dues and Subscriptions
Equipment Rental
Office Supplies
Miscellaneous

Total Expenses

SASAKAWA PEACE FOUNDATION USA, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED MARCH 31, 2024
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

Programs
Policy
Research and Total General and Rental
Education JUMP Grants Programs Administrative ~ Operations Total

$ 1,241,918 79,441 $ - $ 1,321,359 $ 276,107 $ 263,241 $ 1,860,707
700,564 18,706 - 719,270 184 - 719,454
- - 648,575 648,575 - - 648,575
12,741 3,786 - 16,527 16,712 333,633 366,872
38,390 2,134 - 40,524 2,133 280,439 323,096
- - - - 3,283 206,406 209,689
161,656 850 - 162,506 34,806 40,643 237,955
151,719 21,962 - 173,681 3,108 291 177,080
4,009 1,002 - 5,011 1,169 160,803 166,983
73,891 14,438 - 88,329 5,569 - 93,898
11,342 763 - 12,105 1,034 33,206 46,345
17,292 2,150 - 19,442 5,979 2,150 27,571
19,751 4,534 - 24,285 238 - 24,523
13,300 - - 13,300 330 - 13,630
9,382 2,079 - 11,461 1,329 765 13,555
9,431 527 - 9,958 524 - 10,482
11,980 484 - 12,464 543 1,185 14,192
5,988 124 - 6,112 48 2,254 8,414
$ 2483354 § 152,980 $ 648,575 _$ 3,284,909 $ 353,096 $ 1,325,016 $ 4,963,021

See accompanying Notes to Financial Statements.
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Personnel
Travel
Assistance Provided to Others
Depreciation and Amortization
Repairs and Maintenance
Meetings
Taxes and Licenses
Professional Fees
Utilities
Communication and Delivery
Insurance
Payroll Processing Fees
Honorarium
Printing
Dues and Subscriptions
Equipment Rental
Office Supplies
Miscellaneous

Total Expenses

SASAKAWA PEACE FOUNDATION USA, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED MARCH 31, 2023

(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

Programs
Policy
Research and Total General and Rental
Education JUMP Grants Programs Administrative ~ Operations Total

$ 1,140,697 $ 70,064 $ - $ 1,210,761 $ 275,828 $ 247,582 $ 1,734,171
840,830 43,727 - 884,557 2,423 45 887,025
- - 862,337 862,337 - - 862,337
14,873 4,307 - 19,180 19,180 323,290 361,650
35,754 1,986 - 37,740 1,986 235,772 275,498
161,974 44 377 - 206,351 6,659 346 213,356
- - - - 2,913 206,963 209,876
148,507 2,065 - 150,572 17,778 18,532 186,882
3,813 890 - 4,703 1,080 121,332 127,115
66,811 15,398 - 82,209 3,310 5 85,524
10,555 817 - 11,372 1,952 31,727 45,051
16,410 2,085 - 18,495 4,117 2,000 24,612
21,650 1,000 - 22,650 330 - 22,980
10,508 6,574 - 17,082 60 - 17,142
9,901 1,935 - 11,836 1,738 1,435 15,009
9,059 503 - 9,562 503 - 10,065
8,049 690 - 8,739 157 521 9,417
5,005 24 - 5,029 450 6,548 12,027
$ 2504396 $ 196,442 $ 862,337 $ 3,563,175 $§ 340,464 $ 1,196,098 $ 5,099,737

See accompanying Notes to Financial Statements.
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SASAKAWA PEACE FOUNDATION USA, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in Net Assets $ (491,366) $ (381,060)
Adjustments to Reconcile Change in Net Assets to
Net Cash Used by Operating Activities:

Depreciation and Amortization 366,872 361,650
Amortization of Right-of-Use Asset - Operating 8,668 8,904
Realized/Unrealized Gain from Investments (46,661) -
Loss on Retirement of Property and Equipment - 534
Changes in Assets and Liabilities:
Grants Receivable (33,652) (5,098)
Accounts Receivable (12,108) (42,240)
Tenant Rents and Other Receivable (133,699) 59,476
Prepaid Expenses (3,634) (3,222)
Prepaid Taxes - 273
Deferred Leasing Commissions (136,112) (50,212)
Deferred Rent Assets 38,009 27,262
Accounts Payable 18,979 130,693
Refundable Advances 39,713 (951,302)
Credit Card Payable 5,720 (18,384)
Accrued Vacation 5,072 1,067
Deferred Income (22,369) 1,686
Lease Liability - Operating (8,668) (8,904)
Other Liabiltiies 3,808 -
Net Cash Used by Operating Activities (401,428) (868,877)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments (5,600,633) -
Proceeds from Sale of Investment 1,500,000 -
Acquisitions of Property and Equipment (786,729) (246,133)
Net Cash Used by Investing Activities (4,887,362) (246,133)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts (Repayments) of Tenant Security Deposits (5,625) 300
Net Cash Provided (Used) by Financing Activities (5,625) 300
NET CHANGE IN CASH, CASH EQUIVALENTS, AND
RESTRICTED CASH (5,294,415) (1,114,710)
Cash, Cash Equivalents, and Restricted Cash - Beginning of Year 11,522,579 12,637,289

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH -
END OF YEAR $ 6,228,164 $ 11,522,579

See accompanying Notes to Financial Statements.
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SASAKAWA PEACE FOUNDATION USA, INC.
STATEMENTS OF CASH FLOWS (CONTINUED)

YEARS ENDED MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

2024 2023
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Noncash Transactions:
Recognition of Right-of-Use Asset - Operating $ 26,297 $ 10,403
Recognition of Lease Liability - Operating (26,297) (10,403)
Total $ - $ -
SUPPLEMENTAL DISCLOSURES OF CASH, CASH EQUIVALENTS,
AND RESTRICTED CASH
Cash and Cash Equivalents $ 1,913,630 $ 2,551,438
Restricted Cash - Endowment Fund 4,276,926 8,942,508
Restricted Cash - Tenant Security Deposits 37,608 28,633
Total Cash, Cash Equivalents, and Restricted Cash $ 6,228,164 $ 11,522,579

See accompanying Notes to Financial Statements.
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NOTE 1

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

ORGANIZATION AND NATURE OF BUSINESS

Sasakawa Peace Foundation USA, Inc. (the Foundation) was incorporated on
September 24, 1990, as a nonprofit private foundation and commenced operations in March
1991. The Foundation is dedicated to strengthening U.S.-Japan relations through education,
programs and research. To foster this mission, the Foundation’s research programs focus
on security, diplomacy, economics, business, trade, technology, and other matters of
common concern. The Foundation’s education programs are designed to facilitate people-
to-people exchange and dialogue on these issues with American and Japanese
policymakers, influential citizens, and the broader public.

Upon its formation, the Foundation received a grant from its founder, the Sasakawa Peace
Foundation Japan (SPF-Japan), to acquire a building in Washington, DC, to house a library
of research, survey, and other noncommercial publications, and an art gallery dedicated for
the purpose of fostering a better understanding of contemporary Japan in the United States.
After extensive renovations to the property, the Foundation opened the library and art
gallery on December 2, 1992. In October 1996, after reevaluating its activities, the
Foundation terminated the art gallery operations and initiated new programs to promote
better understanding and dialogue between the United States and Asia. The library
operations were discontinued during 2014, and the related assets were donated to other
educational and charitable organizations. Subsequently, the Foundation expanded its
research, educational, and grant programs on U.S.-Japan relations with additional grants.
The Foundation is currently renting space in the building to unrelated commercial tenants
and uses the income from the rental activities to maintain the building and support the
Foundation’s activities.

A description of the significant program activities of the Foundation are as follows:

Policy Research and Education — addressing issues of importance to the United States
and Japan requiring greater attention, coordination, and cooperation; organizing
programs that improve understanding of U.S.-Japan relations in the United States
through dialogue, exchanges, and outreach; engaging the American public through the
news media and the Foundation’s own social media.

Japan-US. Military Program (JUMP) — conducting seminars, conferences, and outreach
through social media to inform and connect Americans who have served or are serving
in the U.S. military in Japan to facilitate their contributions to strengthen the U.S.-Japan
relationship.

Grants — awarding grants to organizations to support projects promoting dialogue and
strengthening the U.S.-Japan relationship.
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NOTE 2

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Foundation have been prepared in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP),
which require the Foundation to report information regarding its financial position and
activities according to the following net assets classifications:

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts and disclosures in the
financial statements. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of cash on deposit and money market accounts
that are readily convertible into cash.

Restricted Cash

Cash received as endowment contribution from donor (see Note 13) is maintained in a
separate restricted cash and investment accounts in several financial institutions.

Tenant security deposits are held in a separate bank account in accordance with applicable
state laws and disbursed in accordance with the tenant lease agreements.

Receivables

Unconditional promises to give are recognized as grants and contributions receivable in the
year the promises are made. Receivables also consist of grant commitments, expense
reimbursements and tenant-related income and are stated at the amounts that management
expects to collect. The adequacy of the Foundation’s allowance for credit losses is reviewed
on an ongoing basis, using historical payment trends, write-off experience, aging of
receivables, a review of specific accounts, as well as expected future economic conditions
and market trends, and adjustments are made to the allowance as necessary.
Management’s estimate of the historical credit loss rate and expected credit loss rate is
based on management’s review of the customers’ account balances. Management has
determined that at March 31, 2024 and 2023, all of its receivables were collectible, and that
no allowance for credit losses was required.

Investments

The Foundation carries its investments at their fair values in the statements of financial
position. Realized and unrealized gains and losses are reflected in the statements of
activities. Cash and cash equivalents held within the Foundation’s investment portfolio is
presented as part of investments in the statements of financial position.

(10)



NOTE 2

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments (Continued)

The Foundation invests in a variety of investment vehicles. In general, investments are
exposed to various risks, such as interest rate, credit, and overall market volatility risk. Due
to the level of risk associated with certain investments, it is reasonably possible that
changes in the values of the investments will occur in the near term and that such changes
could materially affect the amounts reported in the financial statements.

Fair Value Measurements

The Foundation measures fair value using a three-level hierarchy for fair value
measurements based upon the transparency of inputs to the valuation of an asset. Inputs
may be observable or unobservable and refer broadly to the assumptions that market
participants would use in pricing the asset. Observable inputs reflect the assumptions
market participants would use in pricing the asset based on market data obtained from
sources independent of the reporting entity. Unobservable inputs reflect the reporting
entity’s own assumptions about the assumptions that market participants would use in
pricing the asset developed based on the best information available in the circumstances.

The objective of a fair value measurement is to determine the price that would be received
to sell an asset in an orderly transaction between market participants at the measurement
date (an exit price). Accordingly, the fair value hierarchy gives the highest priority to quoted
prices (unadjusted) in active markets for identical assets (Level 1) and the lowest priority to
unobservable inputs (Level 3). The Foundation may use valuation techniques consistent
with the market, income and cost approaches to measure fair value.

The inputs used to measure fair value are categorized into the following three categories:

Level 1 — Inputs that reflect unadjusted quoted prices in active markets for identical
investments, such as stocks, corporate and government bonds, that the Foundation has the
ability to access as of the measurement date.

Level 2 — Inputs, other than quoted prices, that are observable for the asset either directly or
indirectly, including inputs from markets that are not considered to be active.

Level 3 — Inputs that are unobservable. Unobservable inputs reflect the Foundation’s own
assumptions about the factors market participants would use in pricing an investment and
are based on the best information available in the circumstances.

Property and Equipment

Acquisitions of property and equipment, including improvements and replacements, are
recorded at cost. Depreciation is provided using the straight-line method over the estimated
useful lives of 5 to 39 years for buildings and improvements and 3 to 7 years for furniture
and equipment. Maintenance and repairs that do not improve or extend the lives of the
assets are charged to expense as incurred. When assets are sold or retired, their cost and
related accumulated depreciation are removed from the accounts and any gain or loss
reported in the statements of activities.

(11)



NOTE 2

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Leasing Commissions

Deferred leasing commissions consist of commissions due to the property management
company for locating tenants for the Foundation’s rental property. Such costs are amortized
over the terms of the respective lease agreements using the straight-line method. For the
years ended March 31, 2024 and 2023, amortization of the leasing commissions totaled
$56,227 and $59,541, respectively.

Leases

The Foundation leases office equipment. The Foundation determines if an arrangement is a
lease at inception. Operating leases are included in right-of-use (ROU) assets — operating
and lease liability — operating on the statements of financial position.

The ROU asset represents the Foundation’s right to use an underlying asset for the lease
term and the lease liability represents the Foundation ‘s obligation to make lease payments
arising from the lease. The ROU asset and lease liability are recognized at the lease
commencement date based on the present value of lease payments over the lease term. As
most of the leases do not provide an implicit rate, the Foundation uses the risk-free rate
based on information available at commencement date in determining the present value of
lease payments. The ROU asset also includes the lease payments made and excludes
lease incentives. The lease terms may include options to extend or terminate the lease
when it is reasonably certain that the Foundation will exercise that option. Lease expense
for lease payments is recognized on a straight-line basis over the lease term. The
Foundation has elected to recognize payments for short-term leases with a lease term of 12
months or less as expense as incurred and these leases are not included as lease liabilities
or right of use assets on the statements of financial position.

The Foundation’s lease agreement does not contain any material residual value guarantees
or material restrictive covenants.

In evaluating contracts to determine it qualifies as a lease, the Foundation considers factors
such as if the Foundation has obtained substantially all of the rights to the underlying asset
through exclusivity, if the Foundation can direct the use of the asset by making decisions
about how and for what purpose the asset will be used and if the lessor has substantive
substitution rights. This evaluation may require significant judgment.

Long-Lived Assets

Management assesses whether indicators of impairment of long-lived assets, such as
property, equipment, and intangible assets, are present. If such indicators are present,
recoverability of these assets is determined based upon expected undiscounted future net
cash flows from the operations to which the assets relate utilizing management’s best
estimates, appropriate assumptions, and projections at the time. If the carrying value is
determined not to be recoverable from future operating cash flows, the asset would be
deemed impaired, and an impairment loss would be recognized to the extent the carrying
value exceeded the estimated fair value of the asset. Management determined that there
was no impairment to its long-lived assets during the years ended March 31, 2024 and
2023.

(12)



NOTE 2

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Refundable Advances

Transfers of assets that are conditional contributions are recorded as refundable advances
until the conditions have been substantially met or explicitly waived by the donor.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor- imposed
restrictions are perpetual in nature, where the donor stipulates those resources be
maintained in perpetuity. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both.

The Foundation reports contributions restricted by donors as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or
purpose restriction is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net assets
with donor restrictions, depending on the nature of the restrictions. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from
restrictions.

Revenue Recognition

Revenue from contributions and grants is recognized as income when it is unconditionally
promised. The Foundation reports gifts of cash and other assets as revenue with donor
restrictions if they are received with donor stipulations that limit the use of the donated
assets. The Foundation also reports investment income on funds with donor restrictions as
revenue with donor restrictions. When expenses in accordance with the donors’ restrictions
are incurred, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from
restrictions. Amounts that have not been collected as of year-end are included in grants and
contributions receivable in the accompanying statements of financial position. Conditional
contributions, that is, those with a measurable performance or other barrier, and a right of
return, are not recognized until the conditions on which they depend have been substantially
met. Conditional contributions amounted to $210,791 and $171,078 as of March 31, 2024
and 2023, respectively.
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NOTE 2

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (Continued)

Contributions of noncash assets are recorded at their fair values in the period received.
Contributions of services that create or enhance nonfinancial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation, are recorded at their fair values in the
period received. For the years ended March 31, 2024 and 2023, there were no contributions
of noncash assets or contributed services meeting the requirements for recognition in the
financial statements.

The Foundation recognizes rental revenue on the straight-line basis over the terms of the
respective leases.

Functional Allocation of Expenses

The costs of providing the Foundation’s various programs and supporting services have
been summarized on a functional basis in the accompanying statements of activities. The
Foundation incurs expenses that directly relate, and can be assigned, to a specific program
or supporting activity. The Foundation also conducts a number of activities which benefit
both its program objectives as well as supporting services.

The statements of functional expenses present the natural classification detail of expenses
by function. Accordingly, certain expenses have been allocated among the programs and
supporting services benefited.

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries and Employee Benefits Time and Effort
General Administrative Time and Effort
Depreciation and Amortization Square Footage and Usage
Occupancy Expenses Square Footage and Usage

Income Taxes

The Foundation is classified as a private foundation as described in Section 501(c)(3) of the
Internal Revenue Code (the Code) and is exempt from federal income taxes on its exempt
income under Sections 509(a)(3) and 170(6)(1)(A)(vi) of the Code. Contributions to the
Foundation are deductible to the extent permitted by law. The Foundation is subject to
certain excise taxes on any net investment income. The Foundation is also exempt from the
District of Columbia’s income and franchise, personal property, and sales and use taxes.

The Foundation files income tax returns in the U.S. federal jurisdiction. Its tax returns are
subject to review and examination by federal authorities. As of March 31, 2024 and 2023,
management has determined that the Foundation had no uncertain tax positions taken that
require adjustment to or disclosure in the financial statements.
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NOTE 2

NOTE 3

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently Adopted Accounting Pronouncements

In 2023, the Foundation adopted Accounting Standards Update (ASU) 2016-13, Financial
Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments, as amended, which modifies the measurement of expected credit losses. The
Foundation adopted this new guidance utilizing the modified retrospective transition method.
The adoption of this standard did not have a material impact on the Foundation’s
consolidated financial statements but did change how the allowance for credit losses is
determined.

Subsequent Events

In preparing these financial statements, the Foundation has evaluated subsequent events
for potential recognition or disclosure through November 5, 2024, the date the financial
statements were available to be issued.

LIQUIDITY AND AVAILABILITY

As of March 31, 2024 and 2023, the following financial assets could readily be made
available within one year of the statements of financial position date to meet general
expenditures:

2024 2023
Financial Assets at Year-End:
Cash and Cash Equivalents $ 1,913,630 $ 2,551,438
Investments- Restricted 4,147,294 -
Grants Receivable 64,122 30,470
Accounts Receivable 54,348 42,240
Tenant Rents and Other Receivable 141,511 7,812
Restricted Cash - Endowment Fund 4,276,926 8,942,508
Total Financial Assets at Year-End 10,597,831 11,574,468
Less: Amounts not Available to be Used
Within One Year:
Net Assets with Donor Restrictions 8,239,598 8,922,100
Financial Assets Available to Meet General
Expenditures Within One Year $ 2,358,233 $ 2,652,368

For the purposes of analyzing resources available to meet general expenditures, the
Foundation considers all expenditures related to its ongoing activities of policy research,
education, grant commitments, rental operations, as well as the conduct of services
undertaken to support those activities to be general expenditures. In addition to financial
assets available to meet general expenditures, the Foundation operates with a balanced
budget and anticipates collecting sufficient revenue to cover general expenditures not
covered by donor-restricted resources.
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NOTE 3

NOTE 4

NOTE 5

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

LIQUIDITY AND AVAILABILITY (CONTINUED)

The Foundation manages its liquidity and reserves by following three guiding principles:

operating within a prudent range of financial soundness and stability, maintainin

g adequate

liquid assets to fund near-term operating needs, and maintaining sufficient reserves to
provide reasonable assurance that long-term obligations will be discharged. The

Foundation’s goal is generally to maintain financial assets to meet at least
operating expenses.

INVESTMENTS AND FAIR VALUE MEASUREMENTS

30 days of

The following table presents the Foundation’s investments and the corresponding fair value
hierarchy for those assets measured at fair value on a recurring basis as of March 31:

2024
Level 1 Level 2 Level 3 Total
Cash and Cash Equivalents $ 576,465 $ - $ - $ 576,465
Corporate Fixed Income - 3,098,992 - 3,098,992
Government Securities - 471,837 - 471,837
Total $ 576,465 $ 3,570,829 $ - $ 4,147,294
PROPERTY AND EQUIPMENT
The Foundation’s property and equipment consisted of the following at March 31:
2024 2023

Land $ 1,200,000 $ 1,200,000
Building and Improvements 7,380,221 7,439,742
Furniture and Equipment 232,727 226,857
Construction in Progress 538,610 -

Total 9,351,558 8,866,599
Less: Accumulated Depreciation 4,685,403 4,676,528

Property and Equipment, Net $ 4,666,155 $ 4,190,071
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NOTE 6

NOTE 7

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

FOUNDING GRANT AND ONGOING SUPPORT

In March 1991, the Foundation received an initial grant from SPF-Japan (Tokyo) in the
amount of $21,655,122 for the purpose of acquiring an office building at 1819 L Street in
Washington, DC. The building was acquired in May 1991 at a cost of $19,074,660. The
remaining proceeds were used to renovate the building and to fund the initial operations of
the Foundation.

In 1996, the Foundation recorded an impairment loss on the building in the amount of
$14,630,058, as management determined that the carrying amount of the property
exceeded the estimated future cash flows expected to be received from the operations of
the property.

For the years ended March 31, 2024 and 2023, the Foundation recognized grant revenue
totaling $2,689,209 and $2,928,922, respectively, from SPF-Japan (Tokyo) to assist with
operating activities. As of March 31, 2024 and 2023, there were no grants receivable from
SPF-Japan (Tokyo).

RENTAL INCOME

The Foundation is a lessor of commercial space under operating leases expiring periodically
through 2029. Certain of the lease agreements include renewal periods at the Foundation’s
option, as well as rent holidays and scheduled rent increases. Rental income is recognized
on the straight-line method over the terms of the respective leases.

Future minimum lease payments expected to be received under the existing leases at
March 31, 2024, are as follows:

Year Ending March 31, Amount
2025 $ 819,990
2026 826,685
2027 648,464
2028 508,886
2029 413,364
Total $ 3,217,389

The Foundation’s board of directors has approved the use of rental income to fund current
operations of the Foundation.

At March 31, 2024 and 2023, the cost of the property subject to rental operations amounted

to $9,118,831 and $8,639,742, respectively. At March 31, 2024 and 2023, the accumulated
depreciation for the rental property amounted to $4,523,845 and $4,523,352, respectively.

(17)



NOTE 8

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

GRANTS

The Foundation awarded the following grants during the years ended March 31, 2024 and
2023, to support projects with a purpose to promote dialogue and strengthen the U.S.-Japan
relationship:

2024 2023
Delegation Travel and Events $ 546,190 $ 757,760
Strengthening the U.S. - Japan Relationship from
U.S. Perspectives 74,235 50,848
JUMP 28,150 53,229
Others - 500
Total $ 648,575 $ 862,337

The following are descriptions of the grants awarded by the Foundation:

Delegation Travel and Events — Grants were awarded to support projects to organize
events and delegation trips to Japan for congressional members and staff. There was
zero and one grant recipient for the years ended March 31, 2024 and 2023, respectively.

Strengthening the U.S.-Japan Relationship from U.S. Perspectives — Grants were
awarded to organize programs and offer opportunities for students, policy experts,
congressional staff, and practitioners to learn more about, and strengthen their ties to,
Japan. There were six and two grant recipients for the years ended March 31, 2024 and
2023, respectively.

JUMP — Grants were awarded to organize events and networking activities in the United
States and Yokosuka, Japan, for Americans who have served or are serving in the U.S.
military in Japan to update them on U.S.-Japan relations and enhance their ties to
Japan. There were one and three grant recipients for the years ended March 31, 2024
and 2023, respectively.
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NOTE 9

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

LEASES

The Foundation had a noncancellable lease agreement for pieces of office equipment and
this lease expired on May 31, 2024. Under the terms of this lease, the base rent was to
remain consistent year to year. When this lease agreement expired, another noncancellable
lease agreement was entered into which is effective through May 31, 2026. The same terms
on the base rent applies.

The following tables provide quantitative information concerning the Foundation’s leases:

2024 2023
Operating Lease Cost $ 9,000 $ 9,000
Total Lease Cost $ 9,000 $ 9,000
Other Information:
Cash Paid for Amounts Included in the Measurement
of Lease Liabilities:
Operating Cash Flows from Operating Leases $ 9,000 $ 9,000
Right-of-Use Asset Obtained in Exchange for New
Operating Lease Liability $ 26,297 $ 10,403
Weighted-Average Remaining Lease Term -
Operating Leases 2.2 Years 0.2 Years
Weighted-Average Discount Rate -
Operating Leases 1.72% 1.72%

A maturity analysis of annual undiscounted cash flows for lease liability as of March 31,
2024, is as follows:

Year Ending March 31, Amount
2025 $ 9,000
2026 9,000
2027 1,500
Total Lease Payments 19,500
Less: Interest (372)

Present Value of Lease Liabilities $ 19,128
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SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

NOTE 10 NET ASSETS WITH DONOR RESTRICTIONS

NOTE 11

Net assets were released from donor restrictions by incurring expenses satisfying the
restrictions during the years ended March 31 as follows:

2024 2023
Released from Purpose Restrictions:
Strengthening the U.S. - Japan Relationship in
Partner with The Nippon Foundation $ 705,598 $ 691,842
Building Renovation - 5th Floor 423,642 -
Total $ 1,129,240 $ 691,842

As of March 31, net assets with donor restrictions subject to expenditure for specific purpose
are available for the following program:

2024 2023
Endowment Restricted by Donor for:
Strengthening the U.S. - Japan Relationship in
Partner with The Nippon Foundation $ 8,239,598 $ 8,922,100

CONCENTRATIONS

The Foundation places its cash and cash equivalents, which may at times be in excess of
Federal Deposit Insurance Corporation (FDIC) insurance limits of up to $250,000, with high
credit quality financial institutions. The amounts in excess of FDIC insurance limits were
$5,949,306 and $10,825,311 as of March 31, 2024 and 2023, respectively.

The Foundation receives rental income from office space leased in Washington, DC, which
is subject to the normal fluctuations and risk associated with the real estate market in this
area.

During the years ended March 31, 2024 and 2023, the Foundation received a significant
portion of its grant income from SPF-Japan (Tokyo) (see Note 6).
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SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

NOTE 12 ENDOWMENT FUNDS

In accordance with U.S. GAAP, net assets associated with endowment funds are classified
and reported based on the existence or absence of donor-imposed restrictions.

The Foundation’s endowment funds consist of funds received from The Nippon Foundation,
which are donor-restricted but not in perpetuity. This endowment was established to support
the Foundation’s program to strengthen the U.S.-Japan relationship within the Asia-Pacific
context, placing emphasis on security and diplomacy, through exchanges, dialogue,
research, and networking.

The interest and dividends earned on the endowment funds are used for the operation of the
program, as specified by the donor.

An analysis of changes in endowment funds for the years ended March 31, is as follows:

2024 2023
Endowment Net Assets, Beginning of Year $ 8,922,100 $ 9,396,563
Investment Return, Net 446,738 217,379
Amounts Appropriated for Expenditure (1,129,240) (691,842)
Endowment Net Assets, End of Year $ 8,239,598 $ 8,922,100

Spending Policy and Use of Endowment

The Foundation shall appropriate for use the endowment and its interest and/or dividends
solely for the purpose of enhancing program function to deepen the understanding and
strengthen the relationship between the U.S. and Japan within the Asia-Pacific context.

Risk Parameter

The endowment is administered by an outside professional investment firm and resides in a
separate account.

Endowment Activity

Utilizing the endowment funds, the Foundation launched a new program named the “US-
Japan NEXT Alliance Initiative” in October 2021, and in March 2024, the program completed
its second full fiscal year of activity. Throughout the year ended March 31, 2024, the
Foundation worked to connect US-Japan policy makers and issue area specialists by
organizing 10 invite-only roundtable dialogues (in-person, virtual, and hybrid) and 2 open
public events related to economic security, technology, foreign policy, and bilateral defense
cooperation. The Foundation also composed not-for-attribution summaries of the
roundtables for broader public dissemination on the Foundation website, published 12
articles and short policy papers by NEXT staff, non-resident scholars, and event
participants, and published 24 editions of the bi-weekly US-Japan Alliance Digest. NEXT
Senior Director Jim Schoff also spoke on US-Japan relations at 14 events organized by
other groups, and he engaged in 17 interviews with media outlets. During the years ended
March 31, 2024 and 2023, the project incurred costs of $705,598 and $691,842
respectively. During the year ended March 31, 2024, the donor approved the utilization of a
portion of the endowment funds to renovate the fifth floor of the building. Total renovation
costs incurred during the year ended March 31, 2024 amounted to $423,642.
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NOTE 14

SASAKAWA PEACE FOUNDATION USA, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2024 AND 2023
(SEE INDEPENDENT ACCOUNTANTS’ REVIEW REPORT)

FEDERAL EXCISE TAX

The Foundation is subject to federal excise tax on net investment income. During the years
ended March 31, 2024 and 2023, the Foundation earned net investment income of
$235,223 and $366,186, respectively. Federal excise tax incurred during the years ended
March 31, 2024 and 2023, amounted to $3,203 and $5,090, respectively. At March 31,
2024, prepaid tax amounted to $1,917 and at March 31, 2023, excise tax liability amounted
to $159.

Additionally, the Code requires minimum qualifying distributions of funds related to their
exempt purpose. During the years ended March 31, 2024 and 2023, the Foundation made
qualifying distributions of $3,596,262 and $3,861,700, respectively, which were in excess of
the minimum distributable amounts of $1,060,008 and $1,151,347, respectively. The Code
allows for excess distributions to be carried forward to reduce the minimum distributions
required in future years. At March 31, 2024, the Foundation had excess distribution
carryforwards of $8,601,398.

RETIREMENT PLAN
The Foundation has a defined contribution 401(k) plan. Substantially all employees are

eligible to participate. The Foundation made contributions of $43,930 and $37,528 to the
plan for the years ended March 31, 2024 and 2023, respectively.
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